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Financial crisis needs sure-footed

decisions, not grasping at straws

By Patar Monroa
Novemper 18, 2006

After lhe Irenzied attampt by the Bush adminlstration and Congrass 1o "do anything” to
abate the plobal linanclal crisis, and commitling trillions of laxpayer funds and ledarai
guarantess, withoul oversight and without a plan, L Is time lor Congress (o stop hunding
new linanclal experiments. Il Is lime for America lo lake stock of what wa have learned
and plan lor the wiser use of precious laderal lunds and guaraniees by the Cbama
administration.

Wa have Identified lhe Immediale causes of the crisls. It Is a failure of govemmeni and
Wall Strest, via shoddy regulalion of spaculativa marigage lending logether with
congressional mandales 1o Fannie Mae and Freddie Mac lo purchase these morigages;
plus the profiferallon of toxic “morigage derivalives® and spurious over-rating by rating
agencles.

We also have leamed thal a legislative and execulive balloul process dominaled by
presidaniial panic, Treasury hubris and a Congress more eager to campaign {and get
pork}) than govern will nol get us oul of this mess. A lot also has baen sald aboul crealing
a new Rasolution Trust Corporation to solve the prablem, like the RTC did in the early
1990s. Therefore, | suggast:

A Congresslonally-mandated hait lo new spending commitmanis by the Bush
administration so the Obama adminlstralion |s not handeufied by lack of funding or
further Irrational and irreversible actions;

An Invastigation of actfons by \he

United States and olhers to stem
the giobal credit crisls, to datarmine whather policies adopted have been effective and 1o
establish oplimal crilerla for new approaches.

A bipartisan transition team to explore economic stimuus options. All aptions on the
lable begin with Lhe Issue of which stimulus would hava (he greatest effect. Six sectors
damand priority cansideralion: housing; auto making (where it Is aslimated the demise of
the Big 3 automakers could cost over 3 million jobs and s&nd the country Inlo deeper
recessien); energy Independence; Infrastruciure lo creale jobs and fo Increase our
competliiveness; incentivas to maintaln consumer spanding and spur venture, real estale
and other Investment; and agricutiure/minerals,

An addrass o the naflon by president-eiect Barack Cbama promising the end of
unplanned responses to the financlal crisls, and a plan based on an analysls by the best
and brightes! during the transition pariod.

Peter Monros was prasident of lhe Resolution Trust Corp. oversighl board In 1980-93.
He is a vanture capitalist in Clearwater.
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